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We propose a fundlng mechanism that
will work better thanthe current
Special Assessment Districtyprocess for
the repailifand:replacement of
nelghborhood roads throughout the

state of Mlchlgan




Bad roads ¢

resident and e
Michigan
municipality.

The cost of fi
them is forr




Bloomfield Township alone, it
cost $200 million to bring
neighborhood roads up to an
acceptable standard.

Throughout the state of Michige
1e cost will be billions of dollz




rrently, repairing or replaci
neighborhood roads requires
meowners, by state law, to estab
a Special Assessment District (SAD

The SAD becomes a lien on eac
participating property.




e single biggest obstacle
ghborhood road improvement i
opposition from homeowners.

his is because the SAD process saddle

any homeowners with the full liabili
of construction costs but does not
reward them with the value
of the road improvement.




dary markets (e.g., Fannie
Freddie Mac, FHA) will take a
bservient position to property taxe
because they view taxes as a

future obligation to pay.

However, these markets require
a special assessment to be
paid in full when the prope
is sold or refinanced.




individual property owner w
sell or refinance his property, he
liable for the full assessment and
ust pay the total amount at closing

assumes the full liability but doe
receive the full benefit of the
road improvement.




any homeowners oppose the S
ause they do not want to bear t

entire cost of the improvement.
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al assessments should shift
a lien status to a tax status.

State law must change to enable
acial assessments to be treated
same as property taxes.




attorneys have studied the me
and determined that while
unicipalities can amend their locz

rdinances to address this need, th
most effective change will be
at the state level.




ation must be written and pe

at enables a local municipality
ow residents within an SAD to plac
he assessment on their roll as a tax

e assessment and the improveme
ould be tied to the property, not
the property owner.




e special assessment should
)nsidered a future obligation to |

just as taxes are.




s can be done within the curre
D process, based on the wording
the petition that is approved

by voters in that district.




> [aw must be retroactive to t
existing SADs provided they
emanated by petition.




ymmunities should have the ak
to opt into the plan.




2 new funding mechanism wot
create equality in taxation since
the property owners within the

district vote on the amount
to be assessed.




Once this legislation is passec
road improvement projects will
spring up all over the state,

ulfilling one of Governor Snyders
stated priorities.




eighborhood residents app
road improvements, billions
of dollars will be pumped into
Michigan’s economy.

1ousands of jobs will be createc
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 Itwill i'mprove the roads Michigan
residents drive on every day, making our
state safer and more competitive.
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and property
I\/I|ch|gan will become a more
- attractive and-competitive state.
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now this is a complex challe
ere are issues that will make th
process difficult.

owever, we must find a way
make it happen.
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